UCLA Triathlon Team 

Tips for Calculating the Value of Your In-Kind Donation
Important Disclaimer:  This worksheet is not offered as legal tax advice and should not be used as such.  Please contact your tax professional to answer questions regarding how you should calculate the value of your donation for your tax purposes.  

One way to determine the value of your donation is by calculating its straight-line depreciation rate.   The way this works is to calculate the donation value (e.g. of a bike or bike frame) at the time of the donation (after the length of time during which you used it).  Start with the value of the donation at the time you purchased it.  Subtract whatever value will remain in the item, even after a long period of time, so long as it remains functional (called ‘salvage value’).  Then, divide the remainder by seven years (for an athletic piece of equipment).  That number is the amount by which the item depreciates each year.  
How does this help calculate the value of your donation?  Assume you donated a bike to the UCLA Tri Team that cost you $1,200.00 when you purchased it.  You should assume that as long as the bike is road-worthy it will retain some value, say 25% of the original value, or $300.  You then subtract this from the original cost ($1,200 - $300 = $900.)  Divide that number by seven ($900/7 =$129).  Each year you owned your bike it depreciated in value by $129.  So if you donated your bike one year after you purchased it, its total value, accounting for depreciation is $1,071 because the original value ($1,200) minus one year’s depreciation ($129) is $1,071.  Had the bike been donated after two years of use, you would have subtracted twice the annual depreciation value; after three years, three times the depreciation value, and so on. 
